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Gen er a l  Mar k in g  Gu id an ce  

  
  

•                     All candidates m ust  receive the sam e t reatm ent .  
Exam iners m ust  m ark the first  candidate in exact ly the 
sam e way as they m ark the last .  

•            Mark schem es should be applied posit ively. 
Candidates m ust  be rewarded for what  they have shown 
they can do rather than penalised for om issions.  

•                     Exam iners should m ark according to the m ark 
schem e not  according to their percept ion of where the 
grade boundaries m ay lie.  

•                     There is no ceiling on achievem ent . All m arks on 
the m ark schem e should be used appropriately.  

•            All the m arks on the m ark schem e are designed to be 
awarded. Exam iners should always award full m arks if 
deserved, i.e. if the answer m atches the m ark schem e.  
Exam iners should also be prepared to award zero m arks if 
the candidate’s response is not  worthy of credit  according 
to the m ark schem e.  

•             Where som e judgem ent  is required, m ark schem es 
will provide the principles by which m arks will be awarded 
and exem plificat ion m ay be lim ited.  

•                     When exam iners are in doubt  regarding the 
applicat ion of the m ark schem e to a candidate’s response, 
the team  leader m ust  be consulted.  

•                     Crossed out  work should be m arked UNLESS the 
candidate has replaced it  with an alternat ive response.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Quest ion 
Num ber 

Answer 
 

Mark 

1 ( a) ( i )  an increased preference for tea by consum ers  

A  

 

 

 

( 1 )   

 
 
 

Quest ion 
Num ber 

Answer 

 

Mark 

1 ( a) ( i i )  I dent ificat ion of a factor (1 m ark)  with developm ent  
(1 m ark)  
 
Factors leading to an inward shift  in supply curve e.g.  

• Costs of product ion  

• Natural factors  

• I ndirect  tax  

• Subsidies  

• Change in pr ice of other goods   

 

Developm ent  of each factor  

• I ncreased wages will shift  supply curve inwards 

leading to higher pr ices  

• Poor weather m eans a sm aller harvest  

• I f pr ice of coffee is expected to r ise the farm er 

m ay switch product ion from  tea to coffee beans 

 

 

N.B.  Answer m ust  contain two separate factors and not  

two exam ples of one factor. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )  

 
 
 
 
 
 
 
 
 
 
 
 
 

 



Quest ion 
Num ber 

Answer 

 

Mark 

1 ( b ) ( i )  
 
Responsiveness of dem and following a change in pr ice 
(2)  
or  
form ula eg %  change quant ity dem and/ %  change in 
pr ice(2)  
 
Vague definit ion (1)  
 

 

 

 

 

 

 

 

( 2 )  

 
 
 

Quest ion 
Num ber 

Answer  
   

Mark 

1 ( b ) ( i i -

i v )  

 

Price elast icit y of 
dem and 

Price change Effect  on total 
revenue 

Elast ic Fall ( ii)  Rise/ increase 
(1)  

Elast ic ( iii)  
Rise/ increase 
(1)  

Decrease 

( iv)  I nelast ic (1)  I ncrease I ncrease 
 

 

 

 

 

 

( 3 )  
 
 

Quest ion 
Num ber 

Answer 

  

  

1 ( b ) ( v )  Support ing the statem ent  (1)  with developm ent  (up to 2 
m arks)  

• Tea is elast ic as there are m any subst itutes for tea 
e.g. coffee, juice 

• Fuel for cars is inelast ic because it ’s a necessity 
with few alternat ives 

Argum ents not  support ing the statem ent  (1)  with 
developm ent  (up to 2 m arks)  

• Tea could be considered inelast ic because the 
proport ion spent  on tea is sm all/ subst itutes m ay 
not  be acceptable 

• Fuel could be considered elast ic as people could 
switch to public t ransport , elect r ic cars, bicycles 

 

 

 

 

 

 

 

 

 

 

 



Fu r t h er  g u id an ce 

• Up to 3 m arks for a one sided argum ent  

• Up to 4 m arks for a two sided argum ent  

• Final 2 m arks requires supported judgem ent  e.g. 

depends on the t im e scale involved, in the long 

run alternat ives to fuel m ay be 

developed/ alternat ive fuels e.g. hydrogen cells.  

e.g. depends on relat ive PED values 

 

 

 

 

 

( 6 )  

 
 
 

Quest ion 
Num ber 

Answer  
 
 

Mark 

1 ( c) ( i )  I dent ificat ion of a factor (1 m ark)  with developm ent    
(up to 2 m arks)  

Factors include:  

• Change in dem and for tea 

• Change in cost  and availability of subst itutes for 

labour 

• Change in product ivit y of labour 

• Change in costs linked to em ploying labour (eg 

nat ional insurance)  

Developm ent  m ight  include:  

• Labour is a derived dem and (1)  therefore a  

change in the dem and for tea changes the dem and 

for labour (1)  

• More sophist icated m achinery such as autom at ic 

tea harvesters (1)  reduces the need for labour (1)  

• Bet ter t raining will lead to m ore efficient  labour (1)  

which m ay reduce the need for as m uch labour (1)   

 
 

 

 

 

 

 

 

 

 

 

    

 

 

 

( 3 )  

 
 
 

 



Quest ion 
Num ber 

Answer 

    

 

Mark 

1 ( c) ( i i )  

 

 
 

Up to 3 m arks for correct  diagram  

• Original  equilibr ium  wage and quant it y of 

labour shown (1)  

• Dem and curve shifted outwards (1)  

• New equilibr ium  wage and quant ity of labour 

shown (1)  

 

Up to 2 m arks for wr it ten explanat ion e.g. 

Labour is a derived dem and, increasing dem and for 

tea leads to increasing dem and for workers (1)  this 

shifts the dem and curve outwards leading to 

higher wages and em ploym ent  (1)  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 5 )  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

W1 

W2 

Q1 Q2 

D1 

D2 

Number of tea workers employed 

Wage 

rate 

 



Quest ion 
Num ber 

Answer  

  

Mark 

1 ( d )  Reasons why public sector produces goods and services 

in a m ixed econom y 

• Governm ent  provides goods and services which 

would either not  be provided by the private sector 

(or not  enough would be provided)  if left  to 

m arket  forces (eg Health care & Educat ion/ Merit  

goods/ Public goods)   

Reasons why pr ivate sector produces good and services 

in a m ixed econom y 

• I ndividuals or groups of individuals are free to set  

up businesses and supply goods and services to 

anyone who wants to buy them  

• Profit  m ot ive 

• Governm ent  policy e.g. pr ivat isat ion reducing the 

role of the state 

Relevant  exam ples e.g. nat ional defence (public sector)  
or m obile phones (pr ivate sector)  (1 m ark)   

Fu r t h er  g u id an ce 

• Up to 3 m arks for discussion of role of ei t h er  

public sector or pr ivate sector in the product ion of 

goods and services or for discussion of m ixed 

econom y with relevant  exam ples 

• Up to 4 m arks for discussion of b o t h  the public 

sector and private sector or for discussion of 

m ixed econom y with relevant  exam ples com pared 

to other econom ic system s (eg planned/ free 

m arket )  

• Final 2 m arks requires som e level of supported 

judgem ent  e.g. balance of pr ivate and public 

provision depends on a range of factors including… 

• Polit ical ideology/ governm ent  policy 
• Degree of m arket  failure 
• Availabilit y of governm ent  funds 
• Availabilit y of pr ivate sector funding 
• State of the econom y 
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Quest ion 
Num ber 

Answer  

 

Mark 

2 ( a) ( i )  Output  (1)  per worker (1)  

Also accept  equat ion:  output / num ber of workers =  2 
m arks 

 

 

( 2 )  
 
 

Quest ion 
Num ber 

Answer  

   

  

2 ( a) ( i i )  I dent ificat ion of a way (1 m ark)  with developm ent   
(1 m ark)  

Ways include:  

• I nt roduce new working pract ices 

• I nt roduce incent ive schem es 

• Training/ ret raining workers  

• Using new/ m ore efficient  m achinery  

Developm ents include:  

• Job rotat ion int roduces variety and increases 

m ot ivat ion 

• Financial incent ives reward workers who increase 

product ion 

• Training m akes workers able to com plete tasks 

m ore efficient ly 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )  

 

Quest ion 
Num ber 

Answer  

   

Mark 

2 ( a) ( i i i )  • Capital (1)  

• Enterprise or Ent repreneurs (1)  

 

( 2 )  

 
 

 



Quest ion 
Num ber 

Answer  

   
 

Mark 

2 ( b ) ( i )  Falling average costs ( long- run)  (1)  as scale of output  
increases (1)  

The fall in average costs ( long- run)  (1)  that  an individual 
firm  can enjoy when it  expands (1)  

Falling long- run average costs (1)  

N.B. Accept  both AC and LRAC for average costs. 

 

 

 

 

( 2 )  

 

Quest ion 
Num ber 

Answer  

   

Mark 

2 ( b ) ( i i )  Argum ents support ing the statem ent  (1)  with 
developm ent  (up to 2 m arks)  

• Merger would increase scale of product ion which 

would lower average cost .  This m ay m ean that  

the firm  lowers pr ices which would benefit  

consum ers 

• Merger m ay lead to increase in efficiency (with 

cost  savings passed on to consum er or savings 

invested in research and developm ent )  

• Merger m ay lead to increase in qualit y of products 

Argum ents not  support ing the statem ent  (1)  with 
developm ent  (up to 2 m arks)  

• Merger m ay result  in diseconom ies of scale, which 

would increase costs per unit  which m ay lead to 

increase in pr ices 

• Merger m ay lead to reduct ion in service quality 

• Merger m ay m ean that  som e previous flights are 

now discont inued  

• Reduct ion m ot ivat ion of staff m ay reduce qualit y 

of the product  

• Merger m ay lead to som e flights stopping 

(because it ’s a duplicat ion of a route)  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



• Merger could increase m onopoly power ( ie by 

reducing com pet it ion)  this m ight  m ean pr ices of 

flights increase. 

Fu r t h er  g u id an ce 

• Answer can refer to any indust ry 

• Up to 3 m arks for a one sided argum ent  

• Up to 4 m arks for a two sided argum ent   

• Final 2 m arks requires supported judgem ent  (eg 

depends on whether the cost  saving is passed on 

to the consum er, role of the Com pet it ion and 

Markets Authorit y in cont rolling abuse of m onopoly 

power)   

 

 

 

 

 

 

 

( 6 )  

 
 

Quest ion 
Num ber 

Answer  

   

Mark 

2 ( c) ( i )  I ngredients/ or exam ple of ingredients e.g. 
sugar (1) ; sweet  bags/ wrappers/ packaging (1) ;  
elect r icit y/ delivery cost  to shop (1)  

 

( 1 )  

 
 

Quest ion 
Num ber 

Answer  Mark 

2 ( c) ( i i )  I f the sweet  shop m akes m ore sweets (1)  then they will 
need to buy m ore sugar (1)   

( 2 )  

 

Quest ion 
Num ber 

Answer  
 
 

Mark 

2 ( c) ( i i i )

- ( v )  

Output  
(bags of 
sweets)  

Total 
fixed 
costs £ 

Total 
variable 
costs £ 

Total 
cost  £ 

100 30 ( iii)  9 0  120 

200 ( iv)3 0  170 200 

300 30 240 (v)2 7 0  
 

 

 

 

 

 

( 3 )  

 



 
 

Quest ion 
Num ber 

Answer  

   

Mark 

2 ( c) ( v i )  
  
Total revenue =  300 x £1.50 =  £450 (1)  
Profit  =  £450 -  £270 =  £180 (1)  
 
NB:  Award m ark for form ula 
Profit  =  Total Revenue – Total Cost  (1)  
I f answer is just  180, rest r ict  to 1 m ark 
 

 

 

 

( 2 )  

 

Quest ion 
Num ber 

Answer  

  

Mark 

2 ( d )  Argum ents support ing the statem ent  with developm ent  
(up to 3 m arks)  

• Governm ents seek to m aintain j obs in areas which 

are in decline as low unem ploym ent  is an 

econom ic object ive. 

• Governm ent  often provides incent ives (eg grants, 

tax breaks)  to firm s to relocate in areas of high 

unem ploym ent  so that  jobs will m ove to the area 

Argum ents not  support ing the statem ent  with 
developm ent  (up to 3 m arks)  

• Discussion of other reasons why governm ents t ry 

to influence the locat ion of firm s eg to reduce 

congest ion, to reduce incom e inequalit y 

Fu r t h er  g u id an ce 

• Up to m axim um  of 3 m arks for a one sided 

argum ent  

• Up to m axim um  of 4 m arks for a two sided 

argum ent   

Final 2 m arks requires supported judgem ent  e.g. 
candidate reaches a conclusion based on exam inat ion of 
evidence and quality of argum ent . 
eg it  m ay not  just  be for one part icular reason, but  for a 
com binat ion of reasons influenced by polit ical and social 
factors. The nature of the indust ry m ay also be a 
considerat ion. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   ( 6 )  

 



 

Quest ion 
Num ber 

Answer  

   
 

Mark 

3 ( a) ( i )  Unem ploym ent  caused by a fall in dem and (1)  as a result  
of a downturn/ slum p/ recession in the econom ic cycle (1)  

( 2 )  

 
 

Quest ion 
Num ber 

Answer   
 

Mark 

3 ( a) ( i i )  Unem ploym ent  which occurs for a short / br ief/ tem porary 
period of t im e (1)  as workers m ove from  one job to 
another (1)  

( 2 )  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Quest ion 
Num ber 

Answer  
 

Mark 

3 ( a) ( i i i )  Argum ents support ing the statem ent  with developm ent  
(up to 3 m arks)  

• I ncreasing governm ent  spending or reducing 

taxat ion will lead to an increase in dem and in the 

econom y, which will in turn reduce the level of 

unem ploym ent  as firm s will produce m ore and will 

therefore em ploy m ore workers as labour is a 

derived dem and 

• Lowering taxes will increase the incent ive to work 

• More governm ent  spending on building roads, 

hospitals, schools will m ean there are m ore jobs 

for const ruct ion worker/ The const ruct ion indust ry 

is labour intensive 

Argum ents not  support ing the statem ent  with 
developm ent  (up to 3 m arks)  

• I t  depends on the type of unem ploym ent  eg 

increase in dem and m ight  not  help to reduce 

st ructural unem ploym ent  

• I ncrease in governm ent  spending or reduct ion in 

taxat ion m ight  not  reduce seasonal unem ploym ent  

or fr ict ional unem ploym ent   

• I f households lack confidence then they m ay 

choose not  to increase spending following tax cuts, 

which m eans expansionary fiscal policy m ay not  

lead to an increase in em ploym ent  as firm s do not  

get  an increase in orders. 

Fu r t h er  g u id an ce 

• Up to m axim um  of 3 m arks for a one sided 

argum ent  

• Up to m axim um  of 4 m arks for a two sided 

argum ent   

Final 2 m arks requires supported judgem ent  eg  

Depends on other econom ic variables e.g. exchange rate 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Depends on size of the fiscal st im ulus 

Depends on m onetary policy/ supply side policy 

Depends on t im e lags and global recession 

 

 

( 6 )  
 

Quest ion 
Num ber 

Answer  Mark 

3 ( b ) ( i )  Prices have been increasing (1)  at  a decreasing rate (1)  

Data reference (up to 2 m arks)  eg prices rose by approx 

7.5%  in 2014 (1)  but  rose by just  under 4%  in 2015 (1)  

 

 

( 3 )  
 
 

Quest ion 
Num ber 

Answer  

 

Mark 

3 ( b ) ( i i )  The CPI  is a m easure of the general(or average)  pr ice 
level (1)   

The CPI  will r ise (1)  because food is included in the index 
(1)  

 

 

( 2 )  

 
 
 

Quest ion 
Num ber 

Answer  
 

 

Mark 

3 ( b ) ( i i i )  I dent ificat ion (1 m ark) , developm ent  (up to 2 m arks)  

Factors include:  
• I ncrease in costs of product ion – increase in pr ices 

reduces standard of liv ing for workers who want  

higher wages 

• Suppliers also face r ise in pr ices and so increased 

cost  of raw m aterials 

• I ncrease in m enu costs – ie f irm s m ay have to 

reprint  pr ice lists/ brochures/ update websites m ore 

often 

• I ncrease in shoe leather  costs – ie firm s m ay have 

to spend t im e looking for the lowest  pr ices and 

best  value for m oney, this takes t im es which 

increases costs 

 

 

 

 

 

 

 

 

( 3 )  

 



 
 

Quest ion 
Num ber 

Answer   
 

 

Mark 

3 ( c) ( i )  I dent ificat ion of reason (1)  developm ent  (1)  

dam age to the environm ent  (1)  protect  the earth for 
future generat ions (1)  

Sustainabilit y (1)  shrinking supply of natural resources 
(1)  

Polit ical pressure (1)  increasing public awareness forcing 
governm ent  act ion (1)   

 

 

 

 

( 2 )  

 
 
 

Quest ion 
Num ber 

Answer  

  

Mark 

3 ( c) ( i i )  I dent ificat ion of m ethod (1)  developm ent  of m ethod (1)  

Methods include:  
• Regulat ion (1)  use of legislat ion and legal force to 

cont rol behaviour (1)  

• Taxat ion (1)  increases price of pollut ing 

products/ act ivit ies (1)  

• Subsidies (1)  reduces cost  of environm entally 

fr iendly products/ act ivit ies (1)  

N.B. accept  any relevant  m ethod 

 

 

 

 

 

 

 

 

( 4 )  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Quest ion 
Num ber 

Answer  Mark 

3 ( c) ( i i i )  Argum ents support ing the statem ent  with developm ent  
(up to 3 m arks)  

• To protect  the environm ent  world product ion m ust  

be reduced – this would lead to closure of 

product ion facilit ies which would lead to increase 

in unem ploym ent  and a reduct ion in econom ic 

growth 

• Cleaner air  requires people to t ravel less – this 

m ay m ean people will not  go out  as often which 

could lead to the closure of sm all businesses and 

retail out lets and reduce the level of dem and in 

the econom y 

• Regulat ion m ay m ean that  output  is rest r icted – 

this will lead to job losses and reduce the level of 

dem and in the econom y 

 

Argum ents not  support ing the statem ent  with 
developm ent  (up to 3 m arks)  

• New types of indust r ies, businesses and jobs will 

be created, which will lead to econom ic growth  

• Environm ental protect ion will encourage 

developm ent  of new technologies which will m ean 

that  output  can st ill increase 

• Less congest ion and pollut ion could increase 

product ivit y leading to econom ic growth, 

investm ent  in green growth. 

 

Fu r t h er  g u id an ce 

• Up to m axim um  of 3 m arks for a one sided 

argum ent  

• Up to m axim um  of 4 m arks for a two sided 

argum ent   

• Final 2 m arks requires supported judgem ent  eg 

depends on how severe protect ion m ethods are 

and how quickly they are im plem ented.  
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Quest ion 
Num ber 

Answer  
 

 

Mark 

4 ( a) ( i )  £500 000 x $1.50 (1)  =  $750 000 (1)  

N.B.  if j ust  750 000 award 1 m ark 

 

( 2 )  
 
 

Quest ion 
Num ber 

Answer  

 

Mark 

4 ( a) ( i i ) -

( i v )  

Changes affect ing exchange 
rate 

Appreciate Depreciate 

 ( ii)  The dem and for 
im ports falls  

 □ 

 ( iii)  The rate of interest  
falls 

 
□  

 ( iv)  Currency 
speculators expect  
the exchange rate 
to r ise  

 □ 

 

 

 

 

 

 

 

( 3 )  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Quest ion 
Num ber 

Answer  

   

Mark 

4 ( a) ( v )  

 

 
Diagram  m arks Up to 3 m arks for correct  diagram  

• Original  equilibr ium  exchange rate and quant ity of 

currency shown (1)  

• Dem and curve shifted outwards (1)  

• New equilibr ium  exchange rate and quant ity of 

currency shown (1)  

 

Up to 2 m arks  for writ ten explanat ion  

e.g. currency speculators will increase dem and for the 
currency because they will expect  to m ake a profit  on the 
sale of the currency in the future (1)  this leads to 
dem and curve shift ing outwards (1)   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 5 )  
 
 

Quest ion 
Num ber 

Answer   
 

Mark 

4 ( b ) ( i )  The pace of growth or developm ent  (1)  between 
developed and developing nat ions (1)  

The gap between r ich and poor nat ions (1)   

( 2 )  

 
 
 
 
 
 
 
 
 
 

ER2 

demand 

supply 

quantity of currency 

Exchange rate 

new demand 

ER1 

Q1   Q2 

 



Quest ion 
Num ber 

Answer  

 
 

Mark 

4 ( b ) ( i i )  I dent ificat ion of disadvantage (1) , developm ent  of 
disadvantage (1)  

Disadvantages include:  

• Overuse of resources (1)  which dam ages growth 

prospects of future generat ions (1)  

• Higher com m odity pr ices (1)  as count r ies grow 

dem and for com m odit ies such as oil increases 

therefore pushing up prices (1)  

• I m pact  of MNCs (1)   local businesses m ay not  be 

able to com pete with m ore developed MNCs (1)  

 

 

 

 

 

 

 

( 4 )  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Quest ion 
Num ber 

Answer  

  
 

Mark 

4 ( b ) ( i i i )  Definit ion of developm ent  aid (up to 1 m ark)  eg 
developm ent  aid is m oney and other form s of assistance 
that  is given to less developed count r ies by developed 
count r ies 

Argum ents support ing the statem ent  with developm ent  
(up to 3 m arks)  

• Aid can support  count r ies in developing their 

natural resources and power supplies. 

• Aid can encourage indust r ial developm ent  which 

can create jobs and im prove t ransport  

infrast ructure. 

• Projects that  develop clean water and sanitat ion 

can lead to im proved health and living standards 

which im proves product ivit y 

• Aid which supports educat ion and t raining will 

increase skills of populat ion which im proves 

product ivit y 

• Aid which im proves infrast ructure eg road building, 

br idges, which im proves product ivity 

Argum ents not  support ing the statem ent  with 
developm ent  (up to 3 m arks)  

 

• Corrupt ion m ay lead to local polit icians using aid 

for their  own m eans rather than prom ot ing 

econom ic growth. 

• Aid m ay be used for inappropriate projects that  do 

not  yield expected benefit s of econom ic growth  

( ‘white elephant ’ projects)  

Fu r t h er  g u id an ce 

• Up to m axim um  of 3 m arks for a one sided 

argum ent  

• Up to m axim um  of 4 m arks for a two sided 

argum ent   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



• Final 2 m arks requires supported judgem ent  e.g. 

Aid can increase the dependency of developing 

nat ions on donor count r ies which m ight  

com prom ise future growth prospects  

e.g. t rade rather than aid m ay be a bet ter way to 

increase econom ic growth. 

e.g. it  m ay be a condit ion of the investm ent  that  

the projects are run by foreign com panies or that  

a proport ion of the resources or profits will be sent  

abroad. 

 

 

 

 

 

( 6 )  

 

Quest ion 
Num ber 

Answer  

  
 

Mark 

4 ( c) ( i )  I nternat ional t rade (1)  without  rest r ict ion/ barr iers (1)  ( 2 )  

 

Quest ion 
Num ber 

Answer  

 
 

Mark 

4 ( c) ( i i )  Posit ive effects on the US econom y 

• Protects dom est ic jobs 

• Raises revenue for the governm ent  

• I m proves balance of t rade 

Negat ive effects on the US econom y 

• Retaliat ion by China 

• I ncreases prices for US businesses  

• Dom est ic tyre indust ry m ay becom e less efficient  
over t im e 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Fu r t h er  g u id an ce 

• Up to m axim um  of 3 m arks for a one sided 

argum ent  

• Up to m axim um  of 4 m arks for a two sided 

argum ent   

• Final 2 m arks requires supported judgem ent  eg 

depends on extent  of Chinese retaliat ion  

e.g. depends on size and scope of tar iffs 

e.g. depends on pr ice elast icit y of dem and  

( 6 )  
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